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A PROFESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

l McAbee, Talbert, Halliday Cg Co.

Pickens County Council
Pickens County, South Carolina

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying general purpose financial statements of Pickens County,
South Carolina as of and for the year ended June 30, 2002, as listed in the table of contents.
These general purpose financial statements are the responsibility of the management of Pickens
County, South Carolina. Our responsibility is to express an opinion on these general purpose
financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of Pickens County, South Carolina, as of June 30, 2002,
and the results of its operations and cash flows of its proprietary funds for the year then ended in
conformity with U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated
September 6, 2002, on our consideration of Pickens County, South Carolina's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.

The combining and individual fund financial statements and schedules listed in the table of
contents, including the accompanying schedule of expenditures of federal awards as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, are presented for purposes of additional analysis, and are not a required
part of the general purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the general purpose financial
statements taken as a whole.

PheQbot, Ipllnd [hetlity 12,

Spartanburg, South Carolina
September 6, 2002

MEMBERS OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC
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PICKENS COUNTY, SOUTH CAROLINA

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 2002

Totals
Proprietary Fiduciary (Memorandum
Governmental Fund Types Fund Types Fund Type Account Groups Only)
Special Debt Capital General General Long-
General Revenue Service Projects Enterprise Agency Fixed Assets Term Debt June 30,2001
Assets
Cash and investments $ 13,336,024 $ 4,106,131 $ 580,754 $ 8279367 $ 1,113,426 $ 19,695153 §$ - $ - $ 47,110,855
Property taxes receivable 580,111 401,508 69,397 - - 2,115,069 - - 3,166,085
Accounts receivable - other 323,155 32,171 - - 112,809 - - - 468,135
Due from other governments 2,080,393 274,352 - 372,689 18,601 - - - 2,746,035
Due from other funds 97,513 26,995 - - - - - - 124,508
Advances to other funds 944,525 - - - - - - - 944,525
Note receivable 70,059 - - - - - - - 70,059
Inventories 162,104 - - - - - - - 162,104
Prepaid expenses 26,353 1,886 - - 100 - - - 28,339
Property , plant and equipment - - - - 22,486,004 - 35,909,675 - 58,395,679
Amount avaible in debt service fund - - - - - - - 584,478 584,478
Amount to be provided for retirement
of general long-term debt - - - - - - - 20,362,015 20,362,015
$ 17,620,237 $ 4,843,043 § 650,151 _$ 8,652,056 _$ 23,730,940 $ 21,810,222 $ 35909675 $ 20,946,403 $ 134,162,817
Liabilities and Equity
Liabilities
Accounts payable $ 1226121 $ 250,735 §$ 343 % 159,712  § 124,380 § - 8 - 8 - $ 1,761,291
Accrued payroll 286,855 20,652 - - 9,856 - - - 317,363
Accrued compensated absences - - - - 26,779 - - 925,453 952,232
Due to other governments 98,417 - - - - 19,485,557 - - 19,583,974
Due to individuals 134,259 - - - - 151,299 - - 285,558
Advances from general fund - 654,240 - - 290,285 - - - 944,525
Due to other funds - - - - - 124,508 - - 124,508
Deferred revenue 642,848 593,474 65,330 - - 2,048,858 - - 3,350,510
Landfill closure and postclosure - - - - - - - 3,035,000 3,035,000
Capital leases - - - - - - - 1,302,599 1,302,599
Notes payable - - - - 5,824,057 - - 6,447,248 12,271,305
Industrial revenue bonds - - - - - - - 1,956,193 1,956,193
General obligation bonds - - - - - - - 7,280,000 7,280,000
2,388,500 1,519,101 65,673 159,712 6,275,357 21,810,222 - 20,946,493 53,165,058
Equity
Investment in general fixed assets - - - - - - 35,909,675 - 35,909,675
Contributed capital - - - - 14,856,539 - - - 14,856,539
Retained eamings
Unreserved - - - - 2,436,995 - - - 2,436,995
Reserved for USDA - - - - 162,049 - - - 162,049
Fund Balances
Reserved for inventories 162,104 - - - - - - - 162,104
Reserved for prepaid items 26,353 - - - - - - - 26,353
Reserved for debt service - - 579,651 - - - - - 579,651
Reserved for encumbrances 216,458 - - - - - - - 216,458
Reserved for advances 977,617 - - - - - - - 977,617
Designated for recreation 228,857 - - - - - - - 228,857
Designated for future expenditures 1,408,285 377,484 4,827 - - - - 1,790,596
Designated for capital replacement 893,877 - - - - - - - 893,877
Unreserved and undesignated 11,318,186 2,946,458 - 8,492,344 - - - - 22,756,988
15,231,737 3,323,942 584,478 8,492,344 17,455,583 - 35,909,675 - 80,997,759
$ 17,620,237 $ 4,843,043 § 650,151 _§ 8,652,056 $ 23,730,940 $ 21,810,222 $ 35909675 $ 20,946,493 §$ 134,162,817

The accompanying notes are an integral part of the financial statements.

Exhibit A



Revenues
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment income
Contributions
Miscellaneous

Expenditures

Current
General government
Public safety
Public works
Health and welfare
Culture and recreation
Economic development and assistance
Intergovernmental
Other

Capital outlay

Debt service
Principal retirement
Interest and fiscal charges

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Proceeds from capital lease
Proceeds from bond issuance
Payments to escrow agent
Operating transfers out

Excess of Revenues
and Other Financing Sources Over
Expenditures and Other Financing Uses
Fund Balances, Beginning of Year

Fund Balances, End of Year

PICKENS COUNTY, SOUTH CAROLINA Exhibit B
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
YEAR ENDED JUNE 30, 2002
Totals
(Memorandum
Governmental Fund Types Only)
Special Debt Capital
General Revenue Service Projects June 30,2002
$ 17,593,800 $ 2202287 $ 1463610 $ - § 21,259,787
694,433 - - - 694,433
5,525,042 1,240,734 - 1,544,054 8,309,830
3,409,672 1,684,367 - - 5,094,039
669,574 203,753 - 1,773,852 2,647,179
260,076 51,411 - 181,317 492,804
880 2,268 - - 3,148
183,174 222,776 - - 405,950
28,336,741 5,607,596 1,463,610 3,499,223 38,907,170
7,192,680 65,885 - - 7,258,565
8,859,977 2,068,257 - - 10,928,234
5,390,020 30,018 - - 5,420,038
308,899 - - - 308,899
498,516 1,475,242 - - 1,973,758
154,143 - - - 154,143
406,779 1,491,534 - - 1,898,313
578,616 - - - 578,616
1,872,539 118,897 - 2,485,374 4,476,810
214,493 81,864 924,965 - 1,221,322
137,529 18,875 615,741 - 772,145
25,614,191 5,350,572 1,540,706 2,485,374 34,990,843
2,722,550 257,024 (77,096) 1,013,849 3,916,327
466,839 - - 466,839
- 3,690,000 - 3,690,000
- - (3,651,706) (3,651,706)
(1,299,707) (52,296) - (124,485) (1,476,488)
(832,868) (52,296) 38,294 (124,485) (971,355)
1,889,682 204,728 (38,802) 889,364 2,944,972
13,342,055 3,119,214 623,280 7,349,071 24,433,620
$ 15231,737 $ 3323942 § 584,478 $ 8,238,435 § 27,378,592

The accompanying notes are an integral part of the financial statements.
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PICKENS COUNTY, SOUTH CAROLINA
COMBINED STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND EQUITY -
PROPRIETARY FUND TYPES
YEAR ENDED JUNE 30, 2002

Operating Revenues
Charges for services
Grants

Total Revenues
Operating Expenses
Salaries
Depreciation
Other expenses

Operating Loss
Nonoperating Revenues (Expenses)
Grants
Interest
Miscellaneous revenue
Interest and fiscal charges
Income (Loss) Before Transfers
Transfers
Operating transfers In
Net transfers
Net Income
Change in Contributed Capital
Fund Equity, Beginning of Year

Fund Equity, End of Year

The accompanying notes are an integral part of the financial statements.

)

Exhibit D

1,451,548
22,652

1,474,200

1,474,200

559,792
678,501
916,350

2,154,643

(680,443)

26,483
6,412
4,775

(383,587)

(345,917)

(1,026,360)

1,476,488

1,476,488

450,128
4,488,137

12,517,318

$

17,455,583




Exhibit E
- PICKENS COUNTY, SOUTH CAROLINA
COMBINING STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPES
YEAR ENDED JUNE 30, 2002

Cash Fiows Provided (Used) by Operating Activities
Operating loss $ (680,443)
Adjustments to reconcile operating loss to net
cash used by operating activities

Depreciation 678,501
Changes in current assets and liabilities
(Increase) decrease in accounts receivable 86,595
(Increase) decrease in prepaid expenses 152
Increase (decrease) in accounts payable and
accrued expenses 30,924
Increase (decrease) in due to other funds 290,285
Increase (decrease) in deferred revenues (42,519)
363,495
Cash Flows Provided (Used) by Investing Activities
Property, plant and equipment additions (534,053)
interest income 6,412
(527,641)
Cash Flows Provided (Used) by Financing Activities
Non-operating grants 26,483
Miscellaneous revenue 4,775
Operating transfers in 1,476,488
Change in contributed capital 162,517
Interest and fiscal charges (383,587)
Payments on long term debt (248,429)
1,028,247
Net Increase (Decrease) in Cash and Cash Equivalents 864,101
Cash and Cash Equivalents - Beginning of Year 249,325
Cash and Cash Equivalents - End of Year $ 1,113,426

Noncash Investing, Capital and Financing Activities:
Property, plant and equipment additions funded by contributed capital $ 4,335,620

The accompanying notes are an integral part of the financial statements.

(6)



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Pickens County was organized in 1868 and operates under a Council/Administrator form of
government as provided in Title 14 of the 1962 Code of Laws of South Carolina as amended
(Home Rule Act) and provides the following services: public safety, highways and streets,
sanitation, health and social services, cultural and recreational programs, planning and
zoning and general administrative services.

A. Reporting Entity

The County has established criteria for determining the scope of the reporting entity for
financial statements presentation as set forth in Governmental Accounting Standards
Board Statement No. 14, The Financial Reporting Entity. The established criteria is
financial accountability and is defined as appointment of the component unit's board and
either the ability to impose will by the primary government or the possibility that the
component unit will provide a financial benefit or impose a financial burden on the
primary government.

The reporting entity has been defined to include all offices of elected officials of Pickens
County, South Carolina, including Clerk of Court, Probate Court, Coroner, Auditor,
Treasurer, and Sheriff, as well as various administrative office of the County.

As the financially significant political subdivisions of the County, including the school
district, have the authority to hire and fire employees, establish their own operating
budgets and enter into their own contracts, it is determined that the County does not
significantly influence their operations. As these entities have the authority to borrow
funds, establish their own budgets and are responsible for funding their own deficits, it is
construed that the County does not have accountability for their fiscal matters.
Accordingly, these political subdivisions have been excluded from the County's financial
statements. Additionally, property tax revenues levied and collected for certain of these
excluded entities, as a result of the County's levy allocation, are not presented in these
financial statements, except to the extent they remain in an agency fund at fiscal year
end.

B. Basis of Presentation and Description of Funds

The combined financial statements are presented in accordance with reporting
guidelines recommended by the Governmental Accounting Standards Board. The
accounting records of the County are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The operations of
each fund are accounted for with a separate set of self balancing accounts that comprise
its assets, liabilities, equity, revenues, and expenditures or expenses, as appropriate.
The various funds are summarized by type in the financial statements.

(7)



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
B. Basis of Presentation and Description of Funds - Continued
The following fund types and account groups are used by the County.
Governmental Fund Types

Governmental funds are used to account for the County's expendable financial
resources and related liabilities. The measurement focus is upon determination of
changes in financial position. The following are the County's governmental fund types:

General Fund - The general fund is the general operating fund of the County. It is
used to account for all financial resources except those required to be accounted for
in another fund.

Special Revenue Funds - Special revenue funds are used to account for the
proceeds of specific revenue sources (other than major capital projects) that are
legally restricted to specified purposes.

Debt Service Fund - The debt service fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt principal, interest, and
related costs. The debt service fund of the County is established and maintained in
accordance with acts passed by the General Assembly of South Carolina authorizing
the sale of general obligation bonds of the County.

Capital Projects Funds - Capital projects funds are used to account for financial
resources to be used for the acquisition or construction of major capital facilities.

Proprietary Fund Types

Enterprise Funds — Enterprise funds are used to account for those operations that
are financed and operated in a manner similar to private business or where the
Council has decided that the determination of revenues earned, costs incurred
and/or net income is necessary for management accountability,

Fiduciary Fund Types
The County's only fiduciary fund type is its Agency funds. Agency funds are used to
account for assets held by the County as an agency for individuals, private

organizations, other governments and/or other funds. Agency funds are custodial in
nature and do not involve measurements of results of operations.

(8)



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
B. Basis of Presentation and Description of Funds - Continued
Account Groups

General Fixed Assets - This account group is used to account for all fixed assets of
the County except for fixed assets of the Proprietary Funds.

General Long-term Debt - This account group is used to account for all long-term
obligations of the County except for long-term debt of the Proprietary Funds. All
general long-term bonded debt of the County and the other governmental units is
backed by authorization of the South Carolina General Assembly for the County
Auditor to levy and the County Treasurer to collect such property taxes as necessary
to pay principal and interest as the obligations mature.

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The modified accrual basis of accounting is followed by all
governmental and agency funds. Under the modified accrual basis of accounting,
revenues are recognized when susceptible to accrual, i.e. when they become both
measurable and available to pay liabilities of the current period. Revenues not
considered available are recorded as deferred revenues. Expenditures are recorded
when the liability is incurred except for 1) interest on general long-term debt which is
recorded when due, and 2) the noncurrent portions of accrued compensation absences
and landfill closure costs, which are recorded in the general long-term debt account
group.

In applying the susceptible to accrual concept to intergovernmental revenues, there are
essentially two types of revenues. In one, monies must be expended on the specific
purpose or project before such amounts will be paid to the County; therefore, revenues
are recognized based upon the expenditures incurred. In the other, monies are virtually
unrestricted and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of
receipt or earlier if the susceptible to accrual criteria are met.

Licenses and permits, charges for services, fines and forfeitures and miscellaneous
revenues are recorded as revenues when received in cash, as they are generally not
measurable until actually received. Interest earnings are recorded as earned. See Note
3 for the County's property tax accrual policy.
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PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
C. Basis of Accounting - Continued

Proprietary fund types use the accrual basis of accounting and the flow of all economic
resources (measurement focus). This basis of accounting and measurement focus
emphasizes the measurement of net income similar to the approach used by commercial
enterprises, and revenues are recorded when earned. Under this basis of accounting
and measurement focus, the County applies (a) all GASB pronouncements and (b)
FASB Statements and Interpretations, APB Opinions, and Accounts Research Bulletins
issued on or before November 30, 1989, except those that conflict with a GASB
pronouncement.

The agency fund is custodial in nature and does not present results of operations or
have a measurement focus. Agency funds are accounted for using the modified accrual
basis of accounting. This fund is used to account for assets that Pickens County holds
for others in an agency capacity.

D. Budgets and Budgetary Accounting

An annual budget is legally enacted by the passage of an ordinance by County Council
prior to July for the general fund on a basis consistent with generally accepted
accounting principles. Formal budgetary integration is employed in the special revenue
and capital projects funds based primarily on the life of the grant or project. The amounts
presented in the Special Revenue columns in the Combined Statement of Revenues,
Expenditures and Changes in Fund Balances — General, Special Revenue and Debt
Service Fund types includes the budgets and activity for the Tri-County Tech Fund,
Library and the Victims Right Fund.

The various departments of the County are bound to the appropriated expenditures by
object classification codes (i.e., salaries and wages, office furniture and equipment).
The County Administrator is authorized to make transfers between the object
classification codes within the same department. Council may effect transfers between
departments by resolution; however, the budget ordinance must be amended to effect
changes in fund totals.

All annual appropriations lapse at year end. The budget reflected in these financial
statements is presented as amended.

Encumbrance accounting, under which purchase orders, contracts and other
commitments for expenditure of monies are recorded in order to reserve that portion of
the applicable appropriation, is employed as an extension of formal budgetary
integration in the general fund, special revenue fund and capital projects fund. At June
30, 2002, the general fund has a reserve for encumbrances of $216,458.

(10)



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
E. Cash and Investments

Most operating cash is held by a single central depository. Each fund owns a pro-rata
interest in the cash heid by the depository. Investments are stated at market value
which approximates cost.

For the purposes of the statement of cash flows, the County considers all short-term
investments with original maturities of three months or less, when acquired, to be cash
equivalents.

F. Due From Other Governments

Amounts due from state and federal grants represent reimbursable costs which have
been incurred by the County but have not been reimbursed by the grantor agency. Costs
under grant programs are recognized as expenditures in the period in which they are
incurred by the County.

G. Inventory

Inventory is valued at the lower of cost (which approximates the first-in, first-out method)
or market and consists of supplies and auto parts held for consumption. The cost of
inventory is recorded as an expense at the time individual inventory items are
consumed.

H. Fixed Assets and Long-term Liabilities

The accounting and reporting treatment applied to the fixed assets and long-term debt
associated with a fund are determined by its measurement focus. Fixed assets used in
governmental fund type operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group, rather than in governmental funds. Public domain
("infrastructure") general fixed assets consisting of certain improvements other than
buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage
systems, and lighting systems, have not been capitalized. Such assets are normally
immovable and of value only to the County, therefore, the purpose of stewardship for
these items is satisfied without recording of these assets. No depreciation has been
provided on general fixed assets.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost is not available. Donated fixed assets are valued at their estimated fair value on the
date donated. Interest incurred during construction is not capitalized on general fixed
assets.
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PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
H. Fixed Assets and Long-term Liabilities - Continued

Long-term liabilities expected to be financed from governmental fund types are
accounted for in the General Long-term Debt Account Group, not in the governmental
funds. For governmental fund types, bond premiums and discounts, as well as issuance
costs, are recognized during the current period. Bond proceeds are reported as an other
financing source net of the applicable premium or discount. Issuance costs, even if
withheld from the actual net proceeds received, are reported as debt service
expenditures.

Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an
expense against its operations. Accumulated depreciation is reported on the proprietary
fund balance sheet. Depreciation has been provided over the estimated useful lives
using the straight line method. The estimated useful lives are as follows:

Buildings and Improvements 20 - 40 years
Equipment 5-10 years

I. Accrued Compensated Absences

All full time employees of the County earn annual leave based on length of service. Itis
the County's policy to vest unused annual leave with its employees up to the equivalent
of six work weeks. As a result, a liability for the accumulated annual leave, including
related fringe benefit costs, has been recorded in the general long-term debt account
group or in proprietary funds. No liabilities for current amounts have been accrued in
related governmental type funds, because the County’s policy is to budget for such
amounts only as benefits are paid.

J. Landfill Closure and Postclosure Care Costs

On October 9, 1991, federal regulations issued by the Environmental Protection Agency
(EPA) placed specific requirements pertaining to the closing of municipal sold waste
landfills as well as postclosure maintenance for a period of thirty years after closure.
The $3,035,000 liability reported as landfill closure and postclosure represents estimated
total costs as of June 30, 2002 based on 100 percent use of the landfill capacity. There
are no current costs remaining to be recognized. The landfill capacity used to date
equals 100%. Actual costs for closure and postclosure care may vary due to inflation,
development in technology, or changes in laws and regulations.

K. Reservations and Designations of Fund Balances

Reservations represent the portions of fund balances which are not appropriable for
expenditure or have been segregated for specific future uses by legal mandate.

Designations represent tentative plans of the County for financial resource utilization in a
future period. Such plans are subject to change and may never result in expenditures.
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PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
L. Risk Management

The County is exposed to various risks related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The County, along with other counties in the state, is insured under the South Carolina
Association of Counties Insurance Pool, a public entity risk pool currently operating as a
common risk management and insurance fund. The County pays annual premiums to
the Insurance Pool for its general insurance coverage. The Insurance Pool is self-
sustaining through member premiums and by purchases of commercial insurance
coverage on a portion of its liabilities. The Pool accumulates assets to cover risks that
its members incur in their normal operations. Specifically, the Pool assumes
substantially all of the risk of the above. The County continues to carry insurance for
employee health and dental care under various plans.

M. Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates. The estimates and
assumptions affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

N. Total Columns on Combined Statements

Total columns on combined statements are captioned "Memorandum Only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not
present financial results of operations or changes in financial position in conformity with
generally accepted accounting principles. Such data is not comparable to a
consolidation since interfund eliminations have not been made.

NOTE 2 - DEPOSITS AND INVESTMENTS

The County follows the practice of pooling cash and investments of all funds with the
County Treasurer except for restricted funds generally held by outside custodians and
imprest funds.

Income from pooled funds of the County is allocated by the Treasurer's office to Agency
Funds and the General Fund based on the Treasurer's estimate of which fund
represented the income producing asset. Income of the General Fund is further
allocated by the Finance Director to Special Revenue Funds which have substantial
cash balances by review of earnings rates and cash balances.



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 2 — DEPOSITS AND INVESTMENTS - Continued
Statutes authorized the County to invest in obligations of the United States and its
agencies, general obligations (not revenue obligations) of the State of South Carolina
and its subdivisions, savings and loan associations to the extent of federal insurance,
certificates of deposit collaterally secured, repurchase agreements secured by the
foregoing obligations, and the State Treasurer's investment Pool.

Deposits held by the County are categorized into three categories of credit risk:

Category 1: Insured or collateralized, with securities held by the County or its agent in
the County's name.

Category 2: Collateralized, with securities held by the pledging financial institution's trust
department or agent in the County's name.

Category 3: Uninsured and unregistered, with securities held by the counterparty, or by
its trust department or agent but not in the County’s name.

The carrying amount and bank balance of deposits at June 30, 2002 are shown below:

Category Bank Carrying
1 2 3 Balance Value
Checking accounts $13,016,797 $6,513,810 $34,060 $19,564,667 $20,000,111
Certificates of deposit 182,939 307,505 - 490,444 490,444
Cash on hand - - - - 3,445
$13,199,736 $6,821,315 $34,060 $20,055,111 $20,494,000

Investments held by the County are categorized into three categories of credit risk:

Category 1: Insured or registered, or securities held by the County or its agent in the
County's name.

Category 2: Uninsured and unregistered, with securities held by the counterparty's trust
department or agent in the County's name.

Category 3: Uninsured and unregistered with securities held by the counterparty or by
its trust department or agent, but not in the County's name.
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PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002
NOTE 2 - DEPOSITS AND INVESTMENTS - Continued

At June 30, 2002, the County's investment balances were as follows:

Category Bank Carrying
1 2 3 Balance Value
Repurchase agreements $ - $26,363,428 $26,363,428 $26,363,428
US Government securities 253,427 - 253,427 253,427
$253,427 $26,363,428 $26,616,855 $26,616,855

NOTE 3 - PROPERTY TAXES

The County's property taxes are levied each September (except automobiles which are
annually assessed on the first day of the month the automobiles are registered) on the
assessed value as of the prior December 31 for all real and personal property located in the
County. Assessed values are established by the County Assessor and the South Carolina
Department of Revenue at various rates ranging from 4 to 10.5 percent of the estimated
market value. The assessed value as of June 30, 2002 was $ 308,233,730. The estimated
market value was $ 6,164,674,600 making the assessed value approximately 5 percent of
the estimated market value. The assessed value as of June 30, 2002 does not include
merchant's inventory which is no longer taxed.

The County is permitted under the Home Rule Act to levy taxes without imit. The combined
tax rate to finance general government services and principal and interest on long-term debt
for the year ended June 30, 2002 was $ 6.48 per $ 100 of assessed value.

Taxes are due in one payment on or before January 15. A three percent penalty is added
on January 16. If taxes remain unpaid on February 2, a seven percent penalty is added to
the original tax. If taxes remain unpaid on the March 17 lien date, an additional 5 percent
penalty is added to the original levy, totaling a 15% penalty. The County bills and collects its
own property taxes and also those for all other taxing entities within the County which are
accounted for in various agency funds.

Property tax revenue is recognized on the modified accrual basis of accounting in
compliance with the National Council on Governmental Accounting (NCGA) Interpretation 3,
"Revenue Recognition — Property Taxes." This interpretation states that property tax
revenue is recorded when it becomes available. Available means due, or past due and
receivable, within the current period or expected to be collected soon enough thereafter, not
to exceed 60 days, to be used to pay liabilities of the current period. Net receivables
estimated to be collectible more than 30 days subsequent to June 30, 2002 are reported as
deferred revenues.

(15)



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 3 - PROPERTY TAXES - Continued

Property taxes receivable and allowances for uncollectible amounts at June 30, 2002 are
summarized as follows:

Special Debt
General Revenue Service Agency
Gross taxes receivable $ 690,609 $ 477,984 $ 82,615 $2,517,939
Allowances for uncoliectibles (110,498) (76,476) (13,218) (402,870)
$ 580,111 $ 401,508 $ 69,397 $ 2,115,069

NOTE 4 - ACCOUNTS RECEIVABLE AND DEFERRED REVENUES

Accounts receivable at June 30, 2002 are summarized as follows:

Special
General Revenue Enterprise
EMS fees $ 27249% § -5 -
Landfill 44,601 - -
Sewer fees - - 76,696
Other 55,253 32,171 36,113
372,350 32,171 112,809
Allowances for - -
uncollectibles (49,195)
$ 323,155 $ 32,171 $ 112,809

Deferred revenue at June 30, 2002 consisted of the following:

Special Debt
General Revenue Service _Agency
Property taxes $551,150 $383,584 $65,330 $2,048,858
EMS, grants and other 91,698 209,890 - -

$642,848 $593,474

$65,330 $2,048,858
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PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 5- FIXED ASSETS AND CONSTRUCTION IN PROGRESS

A summary of changes in general fixed assets for the year ended June 30, 2002 follows:

Balances Deletions and Balances
July 1, 2001 Additions Adjustments June 30, 2002
Land $ 2,856,469 $ - % - 8 2,856,469
Buildings and improvements 17,275,647 366,779 - 17,642,426
Machinery and equipment 11,366,412 1,739,484 (574,654) 12,531,242
Construction in progress 2,253,292 803,883 (177,637) 2,879,538

$ 33,751,820 $ 2910,146 §$ (752,291) $ 35,909,675

Fixed assets of the Enterprise Fund at June 30, 2002 consisted of the following:

Public Service

Commission Airport Totals

Land $ 299,794 $ 665,193 $ 964,987
Infrastructure 17,611,013 - 17,611,013
Land improvements - 247,376 247,376
Buildings and improvements 372,442 3,026,535 3,398,977
Machinery and equipment 368,042 104,717 472,759
Construction in progress 1,871,272 - 1,871,272

20,522,563 4,043,821 24,566,384
Less, accumulated depreciation 1,289,259 791,121 2,080,380

$ 19,233,304 $ 3,252,700 $ 22,486,004

Construction in progress carried in general fixed assets represents costs incurred to date on
the County industrial park and EMS station. Enterprise Fund reflects costs of construction in
progress totaling $1,872,272 for additional capacity at the New Georges Creek wastewater
treatment plant and Crayton Creek interceptor project.

NOTE 6 - GENERAL LONG-TERM DEBT

The following is a summary of the changes in general long-term debt for the year ended
June 30, 2002:

Balances Balances

July 1, 2001 Additions Retirements June 30, 2002
General obligation bonds $ 8,105,000 $3,690,000 $4,515,000 $7,280,000
Special source revenue bonds 2,170,686 - 214,493 1,956,193
Capital leases 1,027,496 506,932 231,829 1,302,599
Notes payable 3,063,775 3,500,000 116,527 6,447,248
Accrued compensated absences 857,605 67,848 - 925,453
Landfill closure and postclosure 4,376,190 - 1,341,190 3,035,000

$ 19,600,752 $7,764,780 $6,419,039 $20,946,493
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NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 6 - GENERAL LONG-TERM DEBT - Continued

Notes payable totaling $3,063,775 carried in the Enterprise funds (Public Service
Commission) at June 30, 2001 were reclassified to the general long-term debt account
group as of July 1, 2001.

On February 5, 2002, the County issued $ 3,690,000 in general obligation bonds with
interest rates ranging from 2.3% to 4.30%. The County issued the bonds to advance refund
$315,000 of the 1990 general obligation bonds with a 6.80% interest rate and $3,425,000 of
the 1992 general obligation bonds with an interest rate ranging from 5.25% to 5.95%. The
County used the net proceeds along with other resources to purchase U. S. government
securities. These securities were deposited in an irrevocable trust to provide for all future
debt service on the refunded 1990 and 1992 general obligation bonds. As a result, the 1990
and 1992 general obligation bonds are considered to be defeased, and the County has
removed the liability from its accounts. The outstanding principal of the defeased bonds is
$3,740,000 at June 30, 2002.

The advance refunding reduced total debt service payments by $396,256. This results in an
economic gain (difference between the present value of the debt service payments on the
old and new debt) of $314,906.

General obligation (general purpose) bonds payable at June 30, 2002 are comprised of the
following individual issues:

$1,150,000 1987 general obligation bonds due
in annual installments of $60,000 to $115,000
through December 1, 2002; interest at 6.5% to
8.00% $ 115,000

$4,100,000 1995 general obligation bonds due
in annual installments of $125,000 to.$475,000
through March 1, 2011; interest at 4.25% to
6.25% 3,200,000

$1,100,000 1996 general obligation bonds due
in annual instaliments of $75,000 to $275,000
through March 1, 2003; interest at 4.45% to
6.005% 275,000

$3,690,000 2002 general obligation refunding
bond due in annual installments of $320,000 to
$390,000 through March 1, 2013; interest at
2.30% to 4.30%. 3,690,000

$ 7,280,000
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NOTE 6 - GENERAL LONG-TERM DEBT - Continued

Annual requirements to amortize all general obligation bonds outstanding as of June 30,
2002 are as follows:

Year Ending June 30, Principal Interest Total

2003 $ 885,000 $ 316,193 $ 1,201,193

2004 620,000 280,498 900,498

2005 670,000 254,685 924,685

2006 600,000 224,835 824,835

2007 665,000 196,773 861,773

Next 5 years 3,450,000 499,567 3,949,567
Thereafter 390,000 16,770 406,770

$ 7,280,000 $1,789,321 § 9,069,321

Special source revenue bonds at June 30, 2002 are comprised of the following individual
issues:

$925,000 industrial revenue bonds due in
annual installments of $117,717 through April
2009; interest at 4.89% $ 686,274

$1,675,000 industrial revenue bonds due in

annual installments of $234,305 through April
2009; interest at 6.99% 1,269,919

$ 1,956,193

Annual requirements to amortize all special source revenue bonds outstanding as of June
30, 2002 are as follows:

Year Ending June 30, Principal Interest Total
2003 ' $ 229,001 § 123,021 § 352,022
2004 243,147 108,875 352,022
2005 258,803 93,219 352,022
2006 275177 76,845 352,022
2007 292,613 59,408 352,022
Next 5 years 657,452 62,017 719,469

$ 1,956,193 § 523,385 $ 2,479,579
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NOTE 6 - GENERAL LONG-TERM DEBT - Continued
Capital leases payable at June 30, 2002 are comprised of the following individual leases:

$476,705 capital lease to an equipment vendor
payable in semi-annual installments of
principal and interest of $44,573 through June
2005 at 5.68%; collateralized by equipment $ 234,568

$503,588 capital lease to a financial institution
payable in annual instaliments of principal and
interest of $113,884 through April 2003 at
4.24%; collateralized by equipment 109,412

$549,192 capital lease to an equipment vendor
payable in annual instaliments of principal and
interest of $72,201 through November 2009 at
5.196%; collateralized by equipment 460,840

$51,573 capital lease to an equipment vendor
payable in annual installments of principal and
interest of $11,593 through November 2004 at
6.085%; collateralized by equipment 30,940

$466,839 capital lease to an equipment vendor
payable in semiannual installments of principal
and interest of $50,779 through February 2007
at 3.580%; collateralized by equipment 466,839

$ 1,302,599

Annual requirements to amortize all capital leases outstanding as of June 30, 2002 are as
follows:

Year Ending June 30, Principal Interest Total
2003 $ 335,002 $ 53,381 $ 388,383
2004 230,800 43,699 274,499
2005 232,318 32,506 264,824
2006 151,189 22,571 173,760
2007 157,597 16,163 173,760
Next 5 years 195,693 21,122 216,815

$ 1,302,599 $ 189,499 $ 1,492,041
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NOTE 6 - GENERAL LONG-TERM DEBT - Continued

The gross amount of fixed assets recorded under capital leases of June 30, 2002 was
$1,559,712.

Notes payable recorded in the General Long-Term Debt Account Group at June 30, 2002
are comprised of the following individual notes:

$3,256,865 note to the SC Water Pollution

Control Revolving Fund payable in quarterly

installments of principal and interest of

$59,336 through October 2019 at 4.0% $ 2,947,248

$3,500,000 intergovernmental contract between

Pickens County and Western Carolina Regional

Sewer Authority to make monthly payments of

principal and interest of $19,067 beginning

January 2004 until October 2023 at 4.0%. 3 3,500,000

$ 6,447,248

Annual requirements to amortize all notes payable outstanding as of June 30, 2002 are as
follows:

Year Ending June 30, Principal Interest Total

2003 $ 121,259 $ 116,086 $ 237,345

2004 170,959 180,790 351,749

2005 223,586 242,568 466,154

2006 232,677 233,477 466,154

2007 242,138 224,016 466,154

Next 5 years 1,366,628 964,143 2,330,771
Thereafter 4,090,001 1,044,975 5,134,976

$ 6,447,248 $ 3,006,055 $ 9,453,303
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NOTE 7 — LONG-TERM DEBT - ENTERPRISE FUND

Notes payable recorded in the Public Service Commission Enterprise Fund at June 30, 2002
are comprised of the following individual notes:

$1,988,200 USDA Rural Development note
payable in monthly instaliments of principal
and interest of $9,345 through October 2039 at
4.75% $ 1,955,967

$3,605,700 USDA Rural Development note
payable in monthly installments of principal
and interest of $16,947 through October 2039
at 4.75% 3,547,257

$400,000 non-interest bearing note to the Biue
Ridge Electric Coop payable in monthly
installments of $4,167 through November
2008. 320,833

5,824,057
Less current portion 105,294

Net long-term $ 5,718,873

Annual requirements to amortize all notes payable outstanding as of June 30, 2002 are as
follows:

Year Ending June 30, Principal
2003 $ 105,294
2004 107,979
2005 110,794
2006 113,745
2007 116,840
Next 5 years 456,973
Thereafter 4,812,432
$ 5,824,057
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NOTE 8 — CONTRIBUTED CAPITAL AND RESERVED RETAINED EARNINGS

The changes in the County’s contributed capital accounts for its proprietary funds were as

follows:
Public Service
Commission Airport Total

Beginning Balances $ 7,373,114 $ 2,995,288 $ 10,368,402
Contributing Sources:

Intergovernmental grants 19,867 132,650 152,517

Debt financing 4,268,346 - 4,268,346

Contributions from general fund 67,274 - 67,274
Ending Balances $ 11,728,601 $ 3,127,938 $ 14,856,539

Under the note payable agreements with the USDA Rural Development, the Public Service
Commission is required to maintain certain reservations of retained earnings. The reserves
at June 30, 2002 were:

Reserved for debt service $ 81,025
Reserved for depreciation funding 40,512
Reserved for contingency fund 40,512
Total $ 162,049

NOTE 9 - INTERFUND BALANCES

Interfund receivable and payable balances at June 30, 2002 were:

Due From Due To
Other Funds Other Funds
General Fund $ 97,513 $ -
Agency Funds 26,995 124,508
$ 124,508 $ 124,508

Advances from the General Fund to various Fire Departments totaling $654,240 and the
Airport Enterprise Fund of $290,285 were separately reflected on the balance sheet.
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NOTE 10 - EMPLOYEE PENSION PLANS

Eligible employees of the County are participants in the South Carolina Retirement System
(SCRS) and the South Carolina Police Officers Retirement System (PORS), both of which
are cost-sharing multiple-employer defined benefit plans administered by the Retirement
Division of the State Budget and Control Board. SCRS and PORS provide retirement and
disability benefits, cost of living adjustments on an ad-hoc basis, life insurance benefits, and
survivor benefits to plan members and beneficiaries. The plans' provisions are established
under Title 9 of the South Carolina Code of laws. A Comprehensive Annual Financial
Report containing financial statements and required supplementary information for the
South Carolina Retirement System and the South Carolina Police Officers Retirement
system are issued and publicly available by writing the South Carolina Retirement System,
Post Office Box 11960, Columbia, South Carolina 29211-1960.

SCRS plan members are required to contribute 6% of their annual covered salary while
PORS plan members are required to contribute as follows: Class | - $21 per month and
Class Il — 6.5% of their annual covered salary. The County is required to contribute an
actuarially determined rate. The current rates for the SCRS, PORS Class | and PORS
Class Il are 6.7%, 7.8% and 10.3% of annual covered payroll, respectively. In addition to
the preceding rates, participating employers contribute .15% and .2% of covered payroll to a
group life insurance benefit for their SCRS and their PORB participants, respectively.

Additionally, participating employers contribute .2% of covered payroll to provide an
accidental death benefit for their PORS participants. The contribution requirements of plan
members and the County are established under Title 9 of the South Carolina Code of Laws.
The County's contributions to SCRS and the PORS (average membership of 507) are
summarized as follows:

Employer Employee
Year Ended SCRS PORS SCRS PORS
June 30, 2002 $ 701,860 $ 376,189 $ 605,200 $ 189,972
June 30, 2001 $ 656,735 $ 365,186 $ 567,364 $ 217,268
June 30, 2000 $ 644,802 $ 337,523 $ 558,468 $ 201,559

The contributions are equal to the required contributions for each year.

NOTE 11 — POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

In accordance with the provisions of the County personnel manual, retired employees are
eligible for the same health care benefits as full-time employees at substantially no cost to
the individual until age 65. As with employees, there are additional charges for dependent
coverage. Benefits provided include health, dental, and life insurance coverage.

As of year end, there were 15 employees retired and under the age of 65 that were
receiving full premium-coverage benefits. For the year ended June 30, 2002, the County
incurred net expenditures for the plan of approximately $ 31,813, financed on a pay-as-you
go basis.
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PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 12 — CONTINGENCIES

The County participates in a number of federally assisted grant programs. These programs
were subjected to financial and compliance audits of major program requirements under the
Office of Management and Budgets' Circular A-133 Audits of States, Local Governments,
and Non-profit Organizations, the results of which are published in a supplementary report.
The supplementary report may include certain findings of noncompliance which will be
reviewed by the "cognizant" federal agency at some future date. The amount, if any, of
expenditures which may be disallowed by the granting agencies cannot be determined at
this time although the County expects such amounts, if any, to be immaterial.

The federal government has a lien on all fixed assets acquired with federal funds. The lien
remains in effect until the assets are considered fully depreciated.

The County is involved in several pending lawsuits. The attorneys representing the County
are of the opinion that all suits are covered by applicable insurance and that none of the
claims, if any, would exceed such coverage. In the event of an unfavorable outcome, any
resulting liability would be covered by the State of South Carolina Insurance Reserve Fund.

NOTE 13 — CONTRACTS AND COMMITMENTS
On June 21, 1994, Pickens County entered into an agreement with Anderson and Oconee
Counties for the construction of a joint, multi-county regional solid waste disposal and
resource recovery research facility. The projected total cost of the project is $15.15 million
and Pickens County has committed to provide 31.66% of the cost.
As of June 30, 2002, the County had outstanding contracts totaling $647,767 for various
recreation projects, the GIS department, and the industrial park.
NOTE 14 - FUND DEFICIT AND BUDGET OVERRUNS
A fund deficit existed in the following individual fund as of June 30, 2002:
Special Revenue Fund
Holly Springs Fire District $ 37,312
Grants Fund 2,816

Any fund deficit is expected to be funded through the collection of property taxes, future
grant revenues, and/or the general fund.

(25)



PICKENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2002

NOTE 14 - FUND DEFICIT AND BUDGET OVERRUNS - Continued

Budget overruns existed in the following departments as of June 30, 2002:

General Government

Registration and Elections $ 7,967
Public Safety
Law Enforcement Center $ 14,582

These budget overruns were funded by the general fund balance.
NOTE 15 — AGENCY FUNDS

Changes in assets and liabilities of the agency funds of the County for the year ended June
30, 2002:

Balances Balances
June 30, 2001 Receipts Disbursements June 30, 2002
Assets
Cash $ 19,538,733 $ 130,761,977 $ 130,605,557 $ 19,695,153
Taxes receivable, net 1,396,609 2,115,069 1,396,609 2,115,069
$ 20,935,342 $ 132,877,046 $ 132,002,166 $ 21,810,222
Liabilities
Due to other governments
or agencies $ 19,311,352 §$ 122,820,727 $ 122,725,089 $ 19,406,990
Due to state 69,034 444,280 434,747 78,567
Due to individuals 86,651 6,512,456 6,447,808 151,299
Due to other funds 134,466 1,050,725 1,060,683 124,508
Deferred revenue 1,333,839 2,048,858 1,333,839 2,048,858
$ 20,935,342 $ 132,877,046 $ 132,002,166 $ 21,810,222

(26)
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PICKENS COUNTY, SOUTH CAROLINA Schedule 1
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - GENERAL FUND
YEAR ENDED JUNE 30, 2002

Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Taxes $ 17,359,221 $ 17,593,890 5 234,669
Licenses and permits 591,500 694,433 102,933
Intergovernmental 5,548,867 5,625,042 (23,825)
Charges for services 2,947,426 3,409,672 462,246
Fines and forfeitures 500,000 669,574 169,574
Investment income 318,526 260,076 (58,450)
Contributions 1,600 880 (720)
Miscellaneous 189,600 183,174 (6,426)
27,456,740 28,336,741 880,001
Expenditures
Current
General government
County council 120,613 120,350 263
County attorney 62,450 59,046 3,404
State solicitor 523,623 514,902 8,721
Public defender 36,535 34,864 1,671
Probate judge 201,445 195,604 5,841
Register of deeds 310,031 305,563 4,468
Clerk of court 557,226 502,192 55,034
Admininistrator 336,727 333,698 3,029
Purchasing 152,656 149,216 3,440
Finance 398,832 395,171 3,661
Building maintenance 1,071,318 979,428 91,890
Human resources 223,021 197,087 25,934
Circuit judge 1,460 1,255 205
Treasurer 317,674 316,734 940
Auditor 275,876 269,553 6,323
Tax assessor 712,505 701,188 11,317
Board of appeals 2,000 1,875 125
GIS mapping 281,568 254,357 27,211
Registration and elections 216,748 224,715 (7,967)
Planning commission 182,419 127,554 54,865
Information services 739,148 686,324 52,824
County magistrates 470,183 454,662 15,521
Vehicle maintenence 382,801 367,342 15,459
7,576,859 7,192,680 384,179
Public safety
Sheriff's department 4,760,165 4,568,913 191,252
Law enforcement center 238,025 252,607 (14,582)
Emergency preparedness 141,518 136,493 5,025
County coroner 100,837 83,489 17,348
Prison camp 753,520 698,438 55,082
Emergency medical services 2,892,051 2,712,707 179,344
Building codes 346,691 321,980 24,711
E-911 89,269 85,350 3,919
9,322,076 8,859,977 462,099
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PICKENS COUNTY, SOUTH CAROLINA Schedule 1
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - GENERAL FUND
YEAR ENDED JUNE 30, 2002

Variance
Favorable
Budget Actual (Unfavorable)
Public works
Roads and bridges 1,833,906 1,780,873 53,033
Solid waste department 2,607,257 2,285,222 322,035
Environmental services 226,609 205,469 21,140
Recycling department 1,136,225 1,118,456 17,769
5,803,997 5,390,020 413,977
Health and welfare
Health department 51,228 48,317 2,911
Animal control 162,561 143,102 19,459
Veterans affairs 125,284 117,480 7,804
339,073 308,899 30,174
Culture and recreation
Cultural commission 161,717 150,722 10,995
County recreation 444,874 186,036 258,838
Parks department 171,407 161,758 9,649
777,998 498,516 279,482
Economic development and assistance
Economic development 154,164 154,143 21
154,164 154,143 21
Intergovernmentatl
Legislative delegation 22,002 16,086 5,916
Seniors uniimited 20,000 20,000 -
Humane society ' 15,000 15,000 -
Department of social services 57,245 43,207 14,038
Mental health center 20,000 20,000 -
Medically indigent fund 246,894 246,893 1
South Carolina Appalachian Council of Governments 45,593 45,593 -
426,734 406,779 19,955
Other
Tort insurance 266,128 266,127 1
Contingent fund 192,585 154,778 37,807
Non-departmental 324,480 157,711 166,769
783,193 578,616 204,577
Capital outlay 2,651,709 1,872,539 779,170
Debt service
Principal retirement 214,493 214,493 -
Interest and fiscal charges 137,529 137,529 -
352,022 352,022 -
Total Expenditures 28,187,825 25,614,191 2,573,634
Excess (Deficiency) of Revenues
over Expenditures (731,085) 2,722,550 3,453,635
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Other Financing Sources (Uses)
Proceeds from Capital Lease

Operating Transfers Out

Excess of Revenues

and Other Financing Sources Over

PICKENS COUNTY, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET TO ACTUAL - GENERAL FUND
YEAR ENDED JUNE 30, 2002

Expenditures and Other Financing Uses

Fund Balances, Beginning of Year

Fund Balances, End of Year

(30)

Schedule 1
Variance
Favorable
Budget Actual (Unfavorable)
500,000 466,839 (33,161)
(1,299,003) {1,299,707) (704)
(799,003) (832,868) (33,865)
$ (1,530,088) 1,889,682 $ 3,419,770
13,342,055
$ 15,231,737
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PICKENS COUNTY, SOUTH CAROLINA Schedule 4
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
TRI-COUNTY TECH FUND
YEAR ENDED JUNE 30, 2002

Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Taxes 3 944690 § 911,899 § (32,791)
944,690 911,899 (32,791)
Expenditures
Current
Intergovernmental 944,690 944,690 -
944,690 944,690 -
Excess (Deficiency) of Revenues
Over Expenditures $ - $ (32,791) § (32,791)
Fund Balance, Beginning of Year 295,231
Fund Balance, End of Year $ 262,440
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PICKENS COUNTY, SOUTH CAROLINA Schedule 5
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
LIBRARY FUNDS
YEAR ENDED JUNE 30, 2002

Totals Variance
(Memorandum Favorable
Budget Operations State Aid Only) {Unfavorable)
Revenues
Taxes $ 1,343,615 & 1,290,388 § - $ 1,290,388 $ (53,227)
Intergovernmental 197,488 15,900 153,755 169,655 (27,833)
Contributions 2,001 2,224 2,224 223
Miscellaneous 55,000 57,638 57,638 2,638
1,598,104 1,366,150 153,755 1,519,905 (78,199)
Expenditures
Current
Salaries 1,054,297 1,015,906 - 1,015,906 38,391
Office supplies 25,385 23,785 - 23,785 1,600
Postage 4,500 4,313 - 4,313 187
Dues and subscriptions 1,100 1,068 - 1,068 32
Travel expense 3,500 3,402 - 3,402 98
Fuel and oil 750 628 - 628 122
Electricity and heating fuel 75,000 51,358 - 51,358 23,642
Telephone 19,800 15,091 - 15,091 4,709
Data line phone charges 10,200 4,836 - 4,836 5,364
Water and sewer 1,500 1,489 - 1,489 11
Maintenance and service contracts 28,918 25,971 - 25,971 2,947
Reparis to equipment 1,550 1,533 - 1,533 17
Repairs to buildings and grounds 2,600 1,969 - 1,969 631
Repairs to vehicles 500 298 - 298 202
Food 500 196 - 196 304
Cleaning and sanitation 2,700 2,433 - 2,433 267
Machinery and equipment 3,416 - 3,416 3,416 -
insurance, bonds, license 7,265 7,238 - 7,238 27
Rent - building, equipment 24,620 23,540 - 23,540 1,080
Training 9,100 5,927 - 5,927 3,173
Consulting and contractual 18,165 10,690 - 10,690 7,475
Library caregiver 2,020 2,037 - 2,037 17)
Books 37,680 42,748 - 42,748 (5,068)
Friends - 377 - 377 (377)
Library miscellaneous donations 2,000 1,847 - 1,847 153
Books 119,768 - 85,734 85,734 34,034
A/NV materials 12,392 - 12,392 12,392 -
Binding 517 - 517 517 -
Periodicals 18,638 - 18,638 18,638 -
Software 9,031 - 9,031 9,031 -
Continuations 17,814 - 17,814 17,814 -
Large type 6,213 - 6,213 6,213 -
1,521,439 1,248,680 153,755 1,402,435 119,004
Capital outlay
Project cost 7,047 7,047 - 7,047 -
Office furniture and equipment 69,618 51,129 - 51,129 18,489
76,665 58,176 - 58,176 18,489
1,598,104 1,306,856 153,755 1,460,611 137,493
Excess (Deficiency) of Revenues
Over Expenditures $ - 59,294 - 59,204 § 59,294
Fund Balance, Beginning of Year 304,225 - 304,225
Fund Balance, End of Year $ 363,519 § - $ 363,519
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PICKENS COUNTY, SOUTH CAROLINA Schedule 6
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
VICTIM RIGHTS FUND
YEAR ENDED JUNE 30, 2002
Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Fines and forfeitures $ 197,000 $ 179,289 $ 17,711
197,000 179,289 (17,711)
Expenditures
Current ‘
Salaries 139,614 139,712 (98)
Operating 750 395 355
Office supplies 3,750 2,867 883
Postage 1,200 1,020 180
Travel expense 700 350 350
Fuel and oil 900 320 580
Telephone 2,500 2,276 224
Maintenance and service contracts 1,300 1,714 (414)
Repairs to vehicles 300 19 281
Uniforms and clothing 400 1,650 (1,250)
Office furniture and equipment 4,470 2,258 2,212
Training 3,018 1,641 1,377
158,902 154,222 4,680
Capital outlay
Machinery and equipment 6,800 6,450 350
165,702 160,672 5,030
Excess (Deficiency) of Revenues
Over Expenditures $ 31,298 18617 § (12,681)
Fund Balance, Beginning of Year 137,545
Fund Balance, End of Year $ 156,162
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Assets
Cash
Due from other governments

Liabilities and Fund Balances

Liabilities
Accounts payable

Fund Balances

PICKENS COUNTY, SOUTH CAROLINA Schedule 9
COMBINING BALANCE SHEET
CAPITAL PROJECTS
JUNE 30, 2002
Capital State Road
Projects C-Fund Road Fee Totals
$ 897,882 $ 6,640,127 $ 741,358 8,279,367
253,909 118,780 - 372,689
$ 1,151,791 $ 6,758,907 $ 741,358 8,652,056
133,427 26,247 38 159,712
133,427 26,247 38 159,712
1,018,364 6,732,660 741,320 8,492,344
$ 1,151,791 $ 6,758,907 § 741,358 8,652,056
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COMBINING STATEMENT OF REVENUES, EXPENDITURES

Revenues
Fines and fees
Investment income
Intergovernmental revenue
Federal
State
Local

Expenditures
Current
Operations
Capital outlay
Infrastructure
Paving
Land, buildings, rights of way

Excess (Deficiency) of Revenues Over Expenditures
Other Financing Sources (Uses)

Operating transfers out

Excess (Deficiency) of Revenues
and Other Financing Sources Over
Expenditures and Other Financing Uses

Fund balances, Beginning of Year

PICKENS COUNTY, SOUTH CAROLINA Schedule 10
AND CHANGES IN FUND BALANCES
CAPITAL PROJECTS
YEAR ENDED JUNE 30, 2002
Capital State Road
Projects C-Fund Road Fee Totals
$ - % - $1,773,852 $ 1,773,852
27,233 154,084 - 181,317
253,909 - - 253,909
- 1,417,972 - 1,417,972
96,082 - 30,000 126,082
377,224 1,572,056 1,803,852 3,753,132
- - 56 56
- - 937,991 937,991
- 654,487 - 654,487
892,840 - - 892,840
892,840 654,487 938,047 2,485,374
(515,616) 917,569 865,805 1,267,758
- - (124,485) (124,485)
- - (124,485) (124,485)
(515,616) 917,569 741,320 1,143,273
1,533,980 5,815,091 - 7,349,071
$ 1,018,364 $ 6,732,660 $ 741,320 $ 8,492,344

Fund balances, End of Year

(41)



Assets

Current Assets
Cash
Accounts receivable - other
Due from other governments
Prepaid expenses

Property and Equipment
Net of accumulated depreciation

Liabilities and Fund Equity
Current Liabilities
Accounts payable
Accrued payroll
Accrued compensated absences
Advances from general fund
Notes payable - current

Long-Term Liabilities
Notes payable

Fund Equities
Contributed capital

Retained earnings
Unreserved
Reserved for USDA

PICKENS COUNTY, SOUTH CAROLINA
COMBINING BALANCE SHEET
ENTERPRISE FUNDS
JUNE 30, 2002
Public Service
Commission Airport Total
$ 1,046,496 $ 66,930 $ 1,113,426
76,696 36,113 112,809
i 18,601 18,601
- 100 100
1,123,192 121,744 1,244,936
19,233,304 3,252,700 22,486,004
19,233,304 3,252,700 22,486,004
$ 20,356,496 $ 3,374,444 § 23,730,940
$ 75934 § 48,446 % 124,380
6,681 3,175 9,856
23,223 3,556 26,779
- 290,285 290,285
105,294 - 105,294
211,132 345,462 556,594
5,718,763 - 5,718,763
5,929,895 345,462 6,275,357
11,728,601 3,127,938 14,856,539
2,535,951 (98,956) 2,436,995
162,049 - 162,049
2,698,000 (98,956) 2,599,044
14,426,601 3,028,982 17,455,583
$ 20,356,496 $ 3,374,444 § 23,730,940

(42)
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Operating Revenues

Charges for services

Grants

Operating Expenses

Salaries and benefits

Depreciation
Other expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)

Grants
Interest

Miscellaneous revenue
Interest and fiscal charges

Income (Loss) Before Transfers

Transfers

Operating transfers In

Net Income (Loss)

Change in Contributed Capital
Fund Equities, Beginning of Year

Fund Equitites, End of Year

PICKENS COUNTY, SOUTH CAROLINA
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND EQUITY

YEAR ENDED JUNE 30, 2002

Schedule 12
ENTERPRISE FUNDS
Public Service
Commission Airport Total

$ 1,129,503 § 322,045 $ 1,451,548
22,652 - 22,652
1,152,155 322,045 1,474,200
373,405 186,387 559,792
541,287 137,214 678,501
575,049 341,301 916,350
1,489,741 664,902 2,154,643
(337,586) (342,857) (680,443)

- 26,483 26,483

6,412 - 6,412

4,775 - 4,775
(383,587) - (383,587)
(372,400) 26,483 (345,917)
(709,986) (316,374) (1,026,360)
1,325,929 150,559 1,476,488
1,325,929 150,559 1,476,488
615,943 (165,815) 450,128
4,355,487 132,650 4,488,137
9,455,172 3,062,146 12,517,318

$ 14426602 $ 3,028981 $ 17,455,583
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PICKENS COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
YEAR ENDED JUNE 30, 2002

Cash Flows Provided (Used) by Operating Activities
Operating loss
Adjustments to reconcile operating loss to net
cash used by operating activities
Depreciation
Changes in current assets and liabilities
(Increase) decrease in accounts receivable
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable and
accrued expenses
Increase (decrease) in due to other funds
Increase (decrease) in deferred revenues

Cash Flows Provided (Used) by Investing Activities
Property, plant and equipment additions
Interest income

Cash Flows Provided (Used) by Financing Activities
Non-operating grants
Miscellaneous revenue
Operating transfers in
Change in contributed capital
Interest and fiscal charges
Payments on long term debt

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Noncash Investing, Capital and Financing Activities:

Property, plant and equipment additions funded by
contributed capital

(44)

Pubilic Service

Schedule 13

Commission Airport Total
$ (337,586) $ (342,857) $ (680,443)
541,287 137,214 678,501
116,216 (29,621) 86,595
- 152 152
(12,958) 43,882 30,924
- 290,285 290,285
(42,519) - (42,519)
264,440 99,055 363,495
(97,409) (436,644) (534,053)
6,412 - 6,412
(90,997) (436,644) (527,641)
- 26,483 26,483
4,775 - 4,775
1,325,929 150,559 1,476,488
19,867 132,650 152,517
(383,587) - (383,587)
(248,429) - (248,429)
718,555 309,692 1,028,247
891,998 (27,897) 864,101
154,499 94,826 249,325
$ 1,046,497 $ 66,929 $ 1,113,426
_$ 4.335620



PICKENS COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS
YEAR ENDED JUNE 30, 2002

School District Fund
Assets

Cash

Taxes receivable, net

Liabilities
Due to other governments or agencies
Deferred revenue

Municipal Fund
Assets

Cash

Taxes receivable, net

Liabilities
Due to other governments or agencies
Deferred revenue

Fire District Fund
Assets
Cash

Liabilities
Due to other governments or agencies

Mini-botte Fund
Assets
Cash

Liabilities
Due to individuals

Magistrates' Fund
Assets
Cash

Liabilities
Due to other governments or agencies
Due to state
Due to individuals
Due to other funds

Eamily Court Fund
Assets
Cash

Liabilities
Due to other governments or agencies
Due to individuals
Due to other funds

Schedule 14

Balance Balance
July 1, 2001 Receipts Disbursements June 30, 2002
$18,647,386 $116,236,676 $ 115965251 § 18,918,811

1,229,762 1,881,607 1,229,762 1,881,607
$10,877,148 $118,118283 § 117,195,013 $ 20,800,418
$18,702,424 $116,296,152 $ 116,020,289 $ 18,978,287

1,174,724 1,822,131 1,174,724 1,822,131
$19,877,148 $118,118,283 $ 117,195,013 $ 20,800,418
$ 80,773 $ 4,865,118 $§ 4,854,320 § 91,571

166,847 233,462 166,847 233,462

§ 247620 $ 5,098580 $ 5,021,167 S 325,033

$ 88,505 $ 4,871,853 $ 4,862,052 § 98,306

159,115 226,727 159,115 226,727

§ 247620 $ 5,098580 $ 5,021,167 $ 325,033
$ - $ 131,688 § 131688 § -
$ - $ 131,688 131688 $ -
$ - $ 170,336 § 170,336 § -
$ - $ 170,336 $ 170,336 $ -

$ 221559 $ 877150 $ 817,744 $ 280,965

$ 68,808 $ 50,547 $ 41811 $ 77,544

55,071 254,638 234,200 75,509

2,967 4,841 4,176 3,632

94,713 567,124 537,557 124,280

$ 221559 § 877,150 § 817,744 280,965

$ 32521 $ 6,279,085 $ 6,306,292 § 5,314

$ 21728 % 82,888 $ 90,302 $ 5,314
- 6,046,014 6,046,014 -
10,793 150,183 160,976 -

$ 32521 $ 6,279,085 §$§ 6,306,292 § 5,314
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PICKENS COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS
YEAR ENDED JUNE 30, 2002

Clerk of Court Fund
Assets

Cash

Liabilities
Due to other governments or agencies
Due to State
Due to individuals
Due to other funds

Museum
Assets
Cash

Liabilities
Due to individuals

Cateechee Village
Assets
Cash

Liabilities
Due to individuals

Lit E Jati
Assets
Cash

Liabilities
Due to governments or agencies

Total of all Agency Funds
Assets

Cash

Taxes receivable, net

Liabilities
Due to other governments or agencies
Due to state
Due to individuals
Due to other funds
Deferred revenue

Schedule 14

Balance Balance
July 1, 2001 Receipts Disbursements June 30, 2002
$ 543211 $ 2,160,586 $ 2317472 $ 386,325
$ 425230 $ 1,387,258 $ 1,569,892 $ 242,596

13,963 189,642 200,547 3,058

75,058 250,268 184,883 140,443

28,960 333,418 362,150 228
$ 543211 $ 2,160,586 $ 2317472 $ 386,325
$ 3872 % 12,408 § 10,246 % 6,034
$ 3872 % 12,408 $ 10,246 $ 6,034
$ 4754 $ 28589 § 32,153 § 1,190
$ 4754 § 28589 § 32,153 $ 1,190
$ 4657 $ 341  § 55 § 4,943
$ 4657 § 341§ 55 § 4,943
$19,538,733 $130,761,977 $ 130,605,557 $ 19,695,153

1,396,609 2,115,069 1,396,609 2,115,069
$20,035342 $ 132,877,046 $132,002,166 $ 21,810,222
$19,311,352 $122,820,727 $122,725089 § 19,406,990

69,034 444,280 434,747 78,567
86,651 6,512,456 6,447,808 151,299
134,466 1,050,725 1,060,683 124,508

1,333,839 2,048,858 1,333,839 2,048,858

$20,035,342 132,877,046 $ 132,002,166 _$ 21,810,222
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AUDITORS’ REPORTS ON OTHER MATTERS
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PICKENS COUNTY, SOUTH CAROLINA
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2002

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant
activity of the County and is presented on the modified accrual basis of accounting. The

information in this schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-profit Organizations.
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A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

I McAbee, Talbert, Halliday @5 Co.

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Pickens County Council
Pickens County, South Carolina

We have audited the general purpose financial statements of Pickens County, South Carolina as of
and for the year ended June 30, 2002, and have issued our report thereon dated September 6,
2002. We conducted our audit in accordance with U.S. generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the County of Pickens, South
Carolina’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered County of Pickens, South Carolina’s
internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the general purpose financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that
we consider to be material weaknesses. However, we noted other matters involving the internal
control over financial reporting, which we have reported to management of Pickens County in a
separate letter dated September 6, 2002.

This report is intended solely for the information and use of the audit committee, management,
Pickens County Council, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

7He MM, M‘"V/ Jd el Y b
Spartanburg, South Carolina
September 6, 2002
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A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

l McAbee, Talbert, Halliday @ Co.

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Pickens County Council
Pickens County, South Carolina

Compliance

We have audited the compliance of Pickens County, South Carolina with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 2002. Pickens County, South Carolina’s major federal
programs are identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of Pickens County, South Carolina's management. Our responsibility is to express
an opinion on Pickens County, South Carolina's compliance based on our audit.

We conducted our audit of compliance in accordance with U.S. generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Pickens County, South Carolina's compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of Pickens County, South Carolina's compliance with
those requirements.

In our opinion, Pickens County, South Carolina complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs. for the
year ended June 30, 2002,

Internal Control Over Compliance

The management of Pickens County, South Carolina is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered Pickens County, South Carolina’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on the internal control over compliance in accordance with OMB Circular A-

133.
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Pickens County Council
Pickens County, South Carolina
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Page Two

Internal Control Over Compliance - Continued

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended solely for the information and use of the audit committee, management,

Pickens County Council, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

M febn, Inddt rdartlontt, L

Spartanburg, South Carolina
September 6, 2002
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PICKENS COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2002

Summary of Auditors’ Results:
1.  The audit report issued on the financial statements was unqualified.

2. The audit did not disclose any noncompliance which is material to the financial
statements.

3. The compliance report for major programs was unqualified.

4. The audit did not disclose any audit findings, which are required to be reported.

5.  The major programs tested were:
¢ Community Development Block Grant CFDA # 14.228
¢ Pickens County Industrial Park CFDA # 11.300

6. The threshold amount to distinguish between Type A and Type B Programs was
$300,000.

7.  Pickens County did qualify as a low-risk auditee.

Generally Accepted Governmental Auditing Standards Findings and Questioned Cost:

1. None

Federal Awards Findings and Questioned Costs:

1. None
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